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What is a Foreign-Trade Zone 

V A secure area located in or near a Port of Entry, legally outside 
the U.S. Customs territory, where foreign and domestic goods can 
be brought for storage, manipulation, manufacturing and/ or 
distribution, without a formal Customs entry or payment of 
Customs duties. 

VLegally outside the U.S. Customs Territory  

VFTZ Board has authority to approve manufacturing activity based 
on public interest 

What can you do in a Foreign-Trade Zone? 

Å Assemble 
Å Destroy 
Å Exhibit 
Å Repair 

 

Å Repackage 
Å Store 
Å Test and inspect 
Å Manufacture  



ñDelivering Outstanding Servicesò 

What Markets can use the Zone? 

Å Aerospace vehicles & components 

Å Apparel & Textile products 

Å Automotive parts and components 

Å Consumer Electronics (computers, printers, 

cell phones, cable decoders, LCD & 

Plasma TVs, vacuum cleaners) 

Å Food products 

Å Green technology (solar, wind, electric) 

Å Medical supplies & equipment 

Å Metals & minerals 

Å Petroleum products (gasoline, jet fuel) 

Å Plastic and rubber products 

Å Pharmaceutical products 

http://www.google.com/imgres?imgurl=http://www.treehugger.com/solar-panels-bgbgb001.jpg&imgrefurl=http://www.treehugger.com/files/2008/05/solar-panels-recycling-recycled-europe.php&h=286&w=450&sz=39&tbnid=z5Du60V-8VCUVM:&tbnh=81&tbnw=127&prev=/search%3Fq%3Dimages%2Bof%2Bsolar%2Bpanels%26tbm%3Disch%26tbo%3Du&zoom=1&q=images+of+solar+panels&hl=en&usg=__IEBx8Lb3hEacMdtECZVqSQsFapY=&sa=X&ei=BEgOTrS-MvCJsALEoL2NCg&ved=0CCcQ9QEwAg
http://www.google.com/imgres?imgurl=http://www.economy-ukraine.com.ua/wp-content/uploads/2010/06/19.jpg&imgrefurl=http://www.economy-ukraine.com.ua/%3Fcat%3D34&h=375&w=500&sz=263&tbnid=64ENpGBCuyc8QM:&tbnh=98&tbnw=130&prev=/search%3Fq%3Dimages%2Bof%2Baerospace%2Bindustry%26tbm%3Disch%26tbo%3Du&zoom=1&q=images+of+aerospace+industry&hl=en&usg=__34f7_3ylbBN0mtW60a2cX87a8wI=&sa=X&ei=gkgOTtzKL86gsQLEt7i3Cg&ved=0CBwQ9QEwAA
http://www.google.com/imgres?imgurl=http://1.bp.blogspot.com/_AR1GmfGSBFQ/TAvNQ1sYNeI/AAAAAAAAABc/rGlkKfXqxgE/s400/Saab-9-3-BioPower-hybrid.jpg&imgrefurl=http://ecuadorianautomotiveengineer.blogspot.com/2010/06/automotive-engineer-career.html&h=253&w=350&sz=9&tbnid=unC43EpdDytG2M:&tbnh=87&tbnw=120&prev=/search%3Fq%3Dautomotive%2Bengineering%2Bimages%26tbm%3Disch%26tbo%3Du&zoom=1&q=automotive+engineering+images&hl=en&usg=__UhA53bTbHdCvhh5UN21AFmtvhtI=&sa=X&ei=KnYbTqvZOLOssALhjpnCBw&ved=0CCMQ9QEwBA
http://findicons.com/files/icons/266/mac/128/iphone_archigraphs.png
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Benefits to Businesses  

V Duty Deferral:  Provide cash flow savings, reduce cost on seasonal goods 

V Duty Elimination:  Goods re-exported or destroyed 

V Duty Reduction (Inverted Tariff Relief) in a manufacturing zone, owner of goods can 
elect to pay duties on components or on a finished good, whichever is less 

V Direct Delivery:   Allows direct shipment from port & logistical savings 

V Weekly Entry & Weekly Export:  Save on customs broker fees, merchandise 
processing fee, and streamlined import/export processes, not available in free trade 
agreement environments 

V No ad valorem taxes:  No inventory taxes on foreign goods, and domestic goods 
exported from zone 

V Improved Inventory control:  provides operational efficiencies and improved 
regulatory compliance 

V Military Sales:  If you sell goods from an FTZ to US military or NASA, there is no 
duty. 

V Avoid Customs Fines & Seizures:  Goods without marking, visa or quota 
documentation can be admitted into the zone 

V No Duty on Waste, Labor, Overhead and profits 
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Example- Duty Deferral 

Product A is received 

in FTZ January 2.   

No Duty paid. 

Product A is 

shipped out April 

10.  Duty is paid. 

Company deferred duty for three months 

Admitted 

to zone 
Transferred to 

US Commerce 
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Example- Duty Elimination 

Product A is received 

in FTZ January 2.   

No Duty paid. 

Product A is 

shipped out April 

10.  No Duty is paid. 

Company does not have to pay Customs 

duties and/or fees 

Admitted 

to zone 
Transferred out 

of the country 
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Duty Reduction in a Manufacturing Zone 

Component A 

15% Duty Rate 

Component B 

8% Duty Rate 

Component C 

6.5% Duty Rate 

Admitted 

Component A 

4% Duty Rate 

Component B 

4% Duty Rate 

Component C 

4% Duty Rate 

Final Product Duty Rate 

Transferred to 

US Commerce 

Company paid 4% Duty on finished good 
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 Example- Direct Delivery 

Å Allows ñin bondò shipments to be shipped directly into a FTZ without having filed 
and approved an FTZ admission application, instead of having to file an admission 
for each shipment.   

Å All shipments admitted under one FTZ Admission Application, filed at the end of 
business day.  One cumulative admission covers all shipments within a 24 
hour period, saving time and money! 

8:30 am 

11:00 am 

6:00 pm 

4:00 pm 
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Weekly Entry  

35 shipments received per week, 

requires filing of 35 Customs Entries. 

MPF paid  is $7,200 

35 shipments admitted to FTZ, and 

entered to US Commerce under 1 

weekly Customs Entry. MPF 

maximum paid is capped at $485 

Direct Entry to US (None FTZ)  

Foreign-Trade Zone 
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The MBI is an incentive created to help 
manufacturing businesses.  Available only in El 
Paso.  MBI reduces FTZ start-up cost:  

× Grantee application fee is waived. 

× Grantee activation fee is waived. 

× Grantee annual fee and transactions fees, if 
applicable, are waived for first year. 

× Receive start up support from FTZ No. 68 
Grantee/Operator.  FTZ Operations Training fees 
are also waived for up to four (4) key employees. 

Manufacturing Business Incentive (MBI) 
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Authority Structure ï FTZ No. 68 

*Coordination with Participating Government Agencies that affect FTZ activity: Census Bureau, Food & 

Drug Adm., EPA, Fish & Wildlife, CPSC, DOT, ATTTB, DOE, US Commercial Service, State Dept.  Also, 

coordination with state & local agencies, and NGOs. 

US Foreign-
Trade Zones 

Board 

US Customs & 
Border 

Protection 

Foreign-
Trade Zones  

Act 

FTZ No. 68 

Grantee  

(City of El Paso) 

Subzone 
Operator 

Distribution 
Operator 

(4) 

Manufacturin
g Operator 

GP Operator 

*(City of El 
Paso) 

User 
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Site 1, Airport ï 1,065 acres 
Site 2, Mission Valley ï 797 acres 
Site 3, East Region ï 1,356 acres 
Site 4, Central Region ï 130 acres 
Site 5, Northeast Region ï 95acres 
 
 
http://home.elpasotexas.gov/ftz/ma
p.php 


